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Overview

The Fund was boosted by a strong performance from our key Chinese holdings which

in turn benefited from a large and comprehensive stimulus/reform package announced
by Chinese authorities.

Another key portfolio theme - a recovery in interest-rate sensitive stocks - also played out
during the quarter with good returns from US data bureau TransUnion (+40%), UK financial

adviser/fund manager St James Place (+35%) and US mortgage disruptor Intercontinental
Exchange (+15%).

The Platinum Investment Bond (“Bond”) is an investment bond issued by Lifeplan Australia Friendly Society Limited ABN 78 087 649 492 AFSL 237989. Platinum
Investment Management Limited ABN 25 063 565 006 AFSL 221935 (“Platinum”), is the responsible entity of the Platinum International Fund (“PIF"), an underlying
investment option of the Bond. Please refer to page 7 for further disclosures.

The following is the 30 September 2024 Quarterly Investment Manager's Report prepared for PIF by its Portfolio Managers. Please note that in this report, the “Fund”

refers to PIF and portfolio details, such as portfolio disposition and top 10 holdings, pertain to PIF's portfolio. Please be aware that PIBPIF and PIF (C Class - standard fee
option) have different fee structures and therefore different returns.



Performance

Please refer to www.australianunity.com.au/wealth/
platinum for the latest performance information.

This commentary relates to the underlying fund,
the Platinum International Fund (PIF).

The strongest contributors were our Chinese holdings,
with the trigger being new measures by the government

to stabilise the property market and boost the economy.
The gains were broad, with the standout contributors
being e-commerce player JD.com (+60%), insurer Ping An
(+40%) and technology giant Tencent (+15%).

The other areas of strength were more nuanced. Our
holdings in companies that benefit from falling interest rates
performed well, with solid gains from TransUnion (+40%),
St James Place (+35%) and Intercontinental Exchange
(+15%). Elsewhere, global freight forwarder DSV rose around
25%, both on the release of solid operating results and
confirmation of their deal to buy German rival DB Schenker.

The performance detractors were our Japanese holdings
and semiconductor companies.

The Japanese market is currently highly correlated to
moves in the Yen. When the Yen rises we see a rotation
into domestically focused companies and an outsized falls
in exporters (Yen strength implies an impact on overseas
earnings and at least a conceptual loss of competitiveness).
This dynamic can be seen in the Fund'’s exporters such as
Toyota Motors (-22%), Toyota Industries (-20%) and in
Minebea Mitsui (-15%) results. By contrast, domestic
construction company, Taisei was up around 5% for

the quarter.

Our semiconductor holdings were a mixed bag. We saw
gains in Broadcom (+5%) and pullbacks in names such

as Microchip (-12%). Samsung was our single largest
detractor (-24%). While Samsung has historically been the
clear technology leader in memory, there is a perception
that the company has fallen behind peers. While there

is a narrowing of the gap between the three players due

to rising manufacturing complexity, we nevertheless
believe Samsung's scale offers them cost leadership

in a commodity market. Samsung was late to the high
bandwidth memory used in Al, but the company is working
hard with key customers and in time they should gain share.
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Commentary - China finally commits

The most important event during the quarter was the
combined statements from the Politburo and the People’s
Bank of China aimed at drawing a line under the property
market and lifting the economy out of its slump. The
breadth and tone of the announcements were notably more
aggressive (‘'reverse the decline in the housing market’,
‘increase the force of fiscal policies’, ‘we must face up to
the difficulties’) and in a surprise move they explicitly called
out support for the domestic equity market, encouraging
investment. This has triggered a swift rally in Chinese
stocks, with the mainland A-share index rising 25% in five
days from the first announcement on September 23rd.

The context for the large rally is the following. Since the
reversal of the zero Covid policy in January 2023 (and when
it became obvious the Chinese economy would not recover
on its own steam) the government has taken a very gradual
approach to stimulus, preferring a series of small moves to
support the property market and economic activity. None
have been large enough to arrest decline. This unwillingness
to ‘go big' was increasingly interpreted by investors as the
government being blind to the problems, leading to a loss

of faith.

Readers who were investing through the GFC and Euro
sovereign crisis may recognise this pattern. It is similar
to what happened while the US Treasury and European
Central Bank hemmed and hawed before they took large
policy moves to end their respective crises.! Once the
magnitude of the policy turn was recognised, investors
immediately flooded back in, driving very attractive gains
over the next year.

Does the new found policy commitment signal this is the
turning point for Chinese equities? We can't know, but given
the new policy direction has been endorsed by Xi and the
authorities’ credibility is on the ling, there is a high chance
of follow through.

What's more important for our investors is that due to that
loss of investor faith, we were able to buy China's high
quality, blue-chip growth companies valued at low teens

or single digit P/Es, while their operational performance in
both sales and profit growth strengthened even despite the
tough economic backdrop. Given these valuations and the
fact that the entire market was down 50% from its peak,

if there is a sustained improvement in sentiment towards
Chinese equities, there is scope for considerable upside
from here.

1 Inthe GFC this was the move to fully recapitalise the banking system.

The effective end to the EU sovereign crisis was Draghi's ‘whatever it takes’
speech, committing the ECB to prevent peripheral countries defaulting.


https://www.australianunity.com.au/wealth/platinum 
https://www.australianunity.com.au/wealth/platinum 
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See note 1, page 7. Numerical figures have been subject to rounding.
Source: Platinum Investment Management Limited.
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See note 2, page 7. Numerical figures have been subject to rounding.
Source: Platinum Investment Management Limited.

Top 10 Holdings

COMPANY COUNTRY INDUSTRY WEIGHT

ZTO Express Cayman Inc China Industrials 5.4%

Tencent Holdings Ltd China Comm Services 4.0%

Samsung Electronics Co Ltd South Korea Info Technology  3.9%

UBS Group AG Switzerland  Financials 3.7%
TransUnion us Industrials 3.5%
Allfunds Group Plc UK Financials 3.4%
Taiwan Semiconductor Taiwan Info Technology ~ 3.0%

JD.com Inc China Cons Discretionary 3.0%
Intercontinental Exchange Inc US Financials 2.9%
Minebea Co Ltd Japan Industrials 2.9%

As at 30 September 2024. See note 3, page 7.
Source: Platinum Investment Management Limited.

Elsewhere in the portfolio we built substantial positions
in Korean bank Shinhan Financial and Danish freight
forwarder DSV.

The interest in Shinhan resulted from the Government'’s
‘value up' program, which is similar to the corporate reform
push in Japan. Unlike many other Korean firms, the big two
banks (Shinhan and KB Financial) have long sought to
increase shareholder returns, but were prevented by the
regulator, who preferred the banks to constantly hold more
capital for a 'rainy day’. This had the dual effect of lowering
Returns on Equity and ironically, leading the banks to enter
marginal business lines to do something with all the excess
capital they were forced to hold.

This situation has now been flipped under value-up, with
the banks encouraged to increase shareholder returns and
close their discount to book value. Shinhan has upped its
payout ratio to 50% and plans to buy back a considerable
portion of its shares. That should be very favourable for
shareholders given the stock trades at only 6x earnings
and 0.6x of book respectively.



DSV - experts think logistics

Freight forwarders are effectively brokers of logistical
capacity (air/sea/truck), however as supply chains have
become more complex, more corporates are outsourcing
their logistics function to companies like Danish freight
forwarder DSV. DSV has been an incredible success over
the past 20 years, skilfully buying competitors, improving
the acquired operations and thus increasing its scale
advantage when negotiating with shippers.

We could see multiple reasons why DSV stock was
mispriced and perception could improve. Firstly, there was
intense investor debate about DSV's sustainable earnings
power and disbelief in management'’s claims that it was
structurally thanks to the Panalpina acquisition. Our own
work supported management's view. Second, if DSV'’s bid
to buy DB Schenker was successful it would give them
another lever of growth. Third the desire for corporates to
diversify portions of their supply chain away from China is
adding complexity and that creates more steps for DSV
to perform.

Since our investment, DSV's results have provided more
comfort on the question of long run earnings power and
their bid to buy DB Schenker was successful, pushing the
shares 30% higher.

To fund these investments, we sold out of Japanese trading
house Itochu and trimmed some of our travel holdings,
namely Chinese online travel agency Trip.com and Indian
low cost carrier Interglobe. We also trimmed our holdings
in Broadcom, TSMC and Micron after strong price rises.
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Outlook

The Fund is well positioned for a return of investor interest
in Chinese stocks. If the policy measures drive an economic
recovery, upside could come both from an increase in
earnings (which are depressed due to the recession) and
from a re-rating of valuation multiples. We need to keep

in mind that any recovery will take time to unfold, with
inevitable moments of doubt along the way.

The US market is at the other end of the spectrum. Both
earnings and the economy have been strong, but there are
signs of emerging weakness in the labour market and in
consumption by low-income cohorts. The US Federal
Reserve has cut rates, but just as interest rates act with a
time lag on the way up, they act with lag on the way down.
It remains to be seen if the cracks in the labour market
intensify - and what that portends for the overall economy
and US markets.
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Highlights from The Journal

Visit
to access information about the Platinum Investment Bond
- Platinum International Fund including:

Weekly unit prices

Monthly updates on performance, portfolio positioning
and top 10 holdings

Announcements.

Like to know what's happening in global
sharemarkets and your Platinum funds?
Every week or so we add articles or videos
to The Journal section of our website.

ARTICLE

A lap of luxury?

Luxury goods are expensive and beautiful. And the
companies that make them can be good investments.

VIDEO

Catch up on the 2024 Platinum
Investor Roadshow?

Watch our Performance and Investment Theme

presentations from the Platinum Annual Investor Roadshow.

ARTICLE
Indonesia climbs towards
a Golden future?

Our giant neighbour has a national plan for growth.
That's good for Indonesians - and investors.

a ~ w0 NN =

ARTICLE

Reversing globalisation — will
investors pay?*

Tariffs, industry policy, protected industries. Are policies
that reverse globalisation a negative for investors in
international shares?

ARTICLE

Searching for value in tech stocks?

Platinum’s Jimmy Su answers the question: “How do you
find a tech stock that's good value?”


http://www.platinum.com.au/platinum-investment-bonds
https://www.platinum.com.au/the-journal
https://www.platinum.com.au/the-journal/a-lap-of-luxury
https://www.platinum.com.au/the-journal/catch-up-on-the-2024-platinum-investor-roadshow
https://www.platinum.com.au/the-journal/indonesia-climbs-towards-a-golden-future
https://www.platinum.com.au/the-journal/reversing-globalisation-will-investors-pay
https://www.platinum.com.au/the-journal/finding-the-value-in-tech

Notes: Unless otherwise specified, all references to “Platinum” in this
report are references to Platinum Investment Management Limited
(ABN 25 063 565 006, AFSL 221935).

The Platinum Investment Bond (“PIB") is an investment bond issued and
administered by Lifeplan Australia Friendly Society Limited ABN 78 087
649 492 AFSL 237989. "PIBPIF" refers to the Platinum Investment Bond
- Platinum International Fund (APIR code: LIF2561AU), one of the
underlying investment options of the Platinum Investment Bond.

"PIF" refers to the Platinum International Fund (ARSN 089 528 307),

the underlying fund into which the PIBPIF invests.

Some numerical figures in this publication have been subject to rounding
adjustments. References to individual stock or index performance are in
local currency terms, unless otherwise specified.

1. The geographic disposition of assets (i.e. other than “cash” and
"shorts") shows PIF's exposures to the relevant countries/regions
through its long securities positions and long securities/index
derivative positions, as a percentage of its portfolio market value.
Country classifications for securities reflect Bloomberg's “country of
risk” designations. “Shorts” show PIF's exposure to its short securities
positions and short securities/index derivative positions, as a
percentage of its portfolio market value. “Cash” in this table includes
cash at bank, cash payables and receivables and cash exposures
through long derivative transactions.

2. The table shows PIF's net exposures to the relevant sectors through
its long and short securities positions and long and short securities/
index derivative positions, as a percentage of its portfolio market value.
Index positions (whether through ETFs or derivatives) are only included
under the relevant sector if they are sector specific, otherwise they are
included under "Other”.

3. The table shows PIF's top ten positions as a percentage of its portfolio
market value taking into account its long securities positions and long
securities derivative positions.
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Disclaimers: This publication has been prepared by Platinum. Platinum
is the responsible entity and investment manager of PIF, the underlying
fund into which the PIBPIF invests. Neither Platinum nor any company in
the Platinum Group, including any of their directors, officers or employees
(collectively, “Platinum Persons"), guarantee the performance of PIF, the
repayment of capital, or the payment of income. The Platinum Group
means Platinum Asset Management Limited ABN 13 050 064 287 and all
of its subsidiaries and associated entities (including Platinum). To the
extent permitted by law, no liability is accepted by any Platinum Person
for any loss or damage as a result of any reliance on this information. This
publication reflects Platinum’s views and beliefs at the time of preparation,
which are subject to change without notice. No representations or
warranties are made by any Platinum Person as to their accuracy or
reliability. This publication may contain forward-looking statements
regarding Platinum's intent, beliefs or current expectations with respect to
market conditions. Readers are cautioned not to place undue reliance on
these forward-looking statements. No Platinum Person undertakes any
obligation to revise any such forward-looking statements to reflect events
and circumstances after the date hereof.

This publication contains general information only and is not intended to
provide any person with financial product advice. It does not take into
account any person's (or class of persons') investment objectives, financial
situation or needs, and should not be used as the basis for making
investment, financial or other decisions. You should read the entire product
disclosure statement (including any supplement(s) thereto) for the Platinum
Investment Bond (“PDS") and consider your particular investment
objectives, financial situation and needs before making any investment
decision to invest in (or divest from) the PIB. You should also obtain
professional advice before making an investment decision. You can obtain
a copy of the PDS from Australian Unity's website www.australianunity.
com.au/platinum, or by contacting their Investor Services on 1800 670 638.

© Platinum Investment Management Limited 2024. All rights reserved.

MSCI Inc Disclaimer: The MSCI information may only be used for your
internal use, may not be reproduced or redisseminated in any form and
may not be used as a basis for or a component of any financial instruments
or products or indices. None of the MSCI information is intended to
constitute investment advice or a recommendation to make (or refrain from
making) any kind of investment decision and may not be relied on as such.
Historical data and analysis should not be taken as an indication or
guarantee of any future performance analysis, forecast or prediction.

The MSCI information is provided on an “as is” basis and the user of this
information assumes the entire risk of any use made of this information.
MSCI, each of its affiliates and each other person involved in or related

to compiling, computing or creating any MSCI information (collectively,

the "MSCI Parties”) expressly disclaims all warranties (including, without
limitation, any warranties of originality, accuracy, completeness, timeliness,
non-infringement, merchantability and fitness for a particular purpose) with
respect to this information. Without limiting any of the foregoing, in no
event shall any MSCI Party have any liability for any direct, indirect, special,
incidental, punitive, consequential (including, without limitation, lost profits)
or any other damages. (www.msci.com).


http://www.australianunity.com.au/platinum
http://www.australianunity.com.au/platinum
http://www.msci.com
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0800 700 726 (New Zealand only)
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+61 2 9254 5590
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www.platinum.com.au/platinum-investment-bonds
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